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bDear Apvlicant:

b tlave considerced your application tor recognition vt exemption trom
Feder. I lncone Tax under section 501(c)(7?) of the Internal Revenue Code.

The antoimation subuitted aiscloses that you were i1ncorporsated on
- [l v dev the nonprotit corporation laws ot the Statu of .
Tt purpuse Of your organlzation, as stated in your Articles ot
lncorporation, are to deveiop generally the image of the
an autlonublle; tu provide s soclal atwosphare tor owners o e

-; to provice a traterunal organization ftor owners ot

B 'l Pluviue o charltsble and benevolent vutlet tor the members
of the wrganization,

L wutivilles of your organization include conducting . rious spoul's cal
cveuts such as 1) Spring Car dShow, 2) Kallies, 3)

4; auluciuss anu UIag naciny. lue organization alsoc sponsors buwling,
parties, picnics, parades and cohive snclal activities for L{ts members asuu
1Iienas oa well ay proviain, a& wolttthily newsletter to ity members.

s, and

bPartlcipation in your various sports car events is open to members anu
NUN=mLliDCi b allke. 1he Spiiing AT Show 18 a0 event Lo show and display in u
pubiic place [P ot verious age snd vintage. Reyistration fees are

PO WeRDULE dud - for unon-sewbers, Every participant receives a >
by / plique with Lhe ycar and model of their tar engraved on it. 1o eddition,
»oul Ltuplile s are awatued; 1irst, seconds and third p.ace trophies in the
merbants chofce, and oue troupily Lor best of show.

fl op Tad, Laldoy 1y et cvenl involviig the uriving ut-. vt other
vello lus unoer thwe ond distance pguidelines withh a4 set of indtructions.
AvalCon w1t wmtictaidy Ave. fut pldeing tirst. lhe vost is .S- tor wembers

.. Lol NON=L.cl el 8,

Reviewnr Reviewer




-y

: 16 & wajor event which invoives traveliny in a«

caravan Lrow and other points to
-- fne registiotion fees ate ¥ per .single and §
couplie tor tuowbers and $-; per single and per couple for non-

menmbete,  his wvent also Jucluaes the sale orf sccesworiew to participants.

is published lU tioes:a ycar with a
citculation to all viue wembels ab wedll as to other neighboring clubs., The
purpose ol this puoiic, jou 18 to provide members and non~members with
futormation concetning upeowing club end car-related events, soclal items,
articles soout members end sponsor auvertising. The costs ot the sponsor ads
are .,-- 10Y o yuallLer page, ..-- tor a halt page and SPJJJ@ tor » tull

papes thuse aus afe placed by mewbers snd non-members alike and are yenmerally
atvertisiig n. spounsors piace vl Lype of business.

Your ot,dnfzation 1s « membership vrganization. Membership ls open to
any pursuli who pays the anhiuel Qdues as bet by the board of birectors. The

Bl revversnagp dues are - tor & sinyle person and $EEEEE for a couple,

vection SULLA) (/) of Lbe Loav provides tor exemption trom Federdl lncome
‘tax of clubs crganize=d and operated exclusively for pleagure, recreation, ana

othetr nonprotliiatic pulpuscs, tto part ol the net earnings ol which fnures Lo
the benetit ol any pravate shareholaer, :

Section Laouite)i)=1(a) ot tane jncoume Tax kegulations provides that
section bul(all?; vl the Lode applies only to clubs which are organized and
opetatea vaslusively tor plessuro, vecreation and other nounprotitable
purporcy, but does tot epply to any club 1t any part of fte net earnings
inures Lo the venetit ot any private sharelnloer, In general, this exeuplion
extends to soclal ana recreation clubs which are supported solely by
nenbetalily feey, dues, ald ABSCEBNCNLE,

Keve, Rul. 6b5-bis, 19H5=] Cepe. 240, statea that & non protit organization
whilch, &0 coneucling sports cor evente for the pleasure and 17 reation ot (ts
mewbers, permars thwe generad pubiic to attend such events tor a tee on 4
FOCULTLng Onbls onu sChlelts pallotiuge by aavertising, does uot qualify tor
exemption as a ¢ciub ovpanized and operatea exclusively ror pleasure,

FOUBE ALY G el vbhel nonptol il putpuses under S01(e)(7) of the [nternal
St v el Lt pl b,
Lot U0 o T 3 ooaute wlavitivs which ate open to wesbers and non-

ity L e e 1 - -0 i vy ctolaiay held 1p a public place ang tickets
v moda 0 o . Your L abae troa, whiceh detalls ali ot youl
GCUINE LAy T i C e oo o ul o wiubs, theveby sollcting non-menbers
peiUdC et e an o dsaaea s collvitiess  Your ‘pubilcarivn also
Conle e advertisements., cuoice e s Lol are owned by members ana non-

i ite  auL oxi, v awavy oo ouaen, Lok private business lutervets of your
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It appears that your transactions with.outseide oryganizations are of such
magnitude and recurrence as to be more than merely incidentsl or-in
Furcherance of your general clnd purposes. Accordingly, we conclude that by
making your vocial facilities available to the genersl public through your’
member-spnusored srrangement, you are not operating «xclnlively for pleasure
and other non=profitable parposes,

Since the general public 1s invited to your soc.ui anﬁ recreatipnal'
events and your receipts therefrom nre a substantial part of your total

income, it 18 evident that you are not ovpersating as a social club within the
intendunent of Section 501(c)(7) ot the Cods.

Accorutngly, we nhold that you are not entitled to exemption from Fedaral
lncome Tax 44 an organization described in section %01(c)(7) of the Code. You

are requir d¢ to tile Federal income tax returns annually with your bietrict
Director.

11 yuu du not agree with these conclustons, you may within 30 days trom
the dace of tnis letter, tile a brief of the facts, law and ergumente (in
voplicate) which clearly sets 1orth your position, 1In the event you desire an
oral discussion ot the 1ssues, you should a0 indicate in your submission, A
conjerence will be arrangeca in the Keylonal Office sftér you have submitted
your brief to the Chicago Listrict Office and we have had, an opportunity to
consiaer the bricet and it appears that the conclueions are still untavorasblia
to you., any subuission must be siyned by one of your principal officers. It
the matter I8 LG Le hanuled by @ representative, the Conteérence and Practice
Requirements regarding the tiling of a power of attorney and evidence of
enroliment tu pructice must be met. We have enclosed Publication 892, KLxempt

Urganization Frocedures tor Adverse Determinations, which explains {n detail
your rights And procedurus,

1t you apree with this aeterminstion please siyn &nd return the enclosed
Foru (Uls.

dilucerely. yours,

District Director
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